
Choosing a Local Energy Supplier: What
Homeowners Should Know
Picking an energy supplier for your home can feel like a straightforward task, but the choices
you make affect both your monthly budget and your household's environmental footprint. Many
people simply stick with the default utility provider without realizing they have options.
Understanding how the energy market works, what contracts involve, and what to look for in a
supplier can save you money and prevent headaches down the road.

How Energy Supply Works
In many regions, the energy market has been deregulated. This means the utility company that
delivers electricity or natural gas to your home is separate from the companies that generate or
sell that energy. Your local utility still maintains the wires, pipes, and infrastructure, and they
handle billing and repairs. But you can choose who actually supplies the energy. This is where
a local energy supplier comes into the picture. These suppliers purchase energy on the
wholesale market and then sell it to customers like you, often at rates that differ from the
default utility price.

Why Choose a Different Supplier?

The main reason people switch suppliers is cost. The default rate from your utility may be
higher than what a competitive supplier offers, especially if you lock in a fixed-rate plan.
Another reason is stability. With a fixed-rate plan, your price per kilowatt-hour or per therm
stays the same for the length of the contract, protecting you from seasonal spikes in energy
prices. Some suppliers also offer renewable energy options, allowing you to support wind or
solar power without installing panels on your roof. Finally, some people choose a supplier for
better customer service or more flexible payment options.

What to Look for in a Contract
Before signing up with a new supplier, read the contract terms carefully. Not all plans are
created equal. Here are the key details to check.

View the location on Google Maps

Rate type: Is the rate fixed or variable? Fixed rates stay the same for the contract
term. Variable rates can change month to month based on market conditions.

Contract length: How long are you locked in? Common terms are 6, 12, or 24 months.
Some plans have no long-term commitment and let you leave anytime without

https://maps.google.com/maps?cid=16602697309633499169&output=embed


penalty.

Early termination fees: If you move or want to switch suppliers before the contract
ends, you might have to pay a fee. Some plans have no such fee.

Hidden fees: Watch for monthly service charges, enrollment fees, or other add-ons
that inflate your bill beyond the advertised rate.

Renewal terms: What happens when the contract ends? Some plans automatically
renew at a much higher variable rate unless you cancel or re-enroll.

If any of these details are unclear, call the supplier and ask. A trustworthy company will explain
their terms plainly.

Fixed vs. Variable Rates: The Trade-Offs
A fixed-rate plan gives you predictability. Your energy price stays the same every month,
regardless of what happens in the wholesale market. This is helpful for budgeting, especially
during extreme weather when energy demand spikes. However, if market prices drop, you
could end up paying more than necessary. A variable-rate plan, on the other hand, can save you
money when wholesale prices are low, but it also exposes you to sudden increases. During a
cold snap or heat wave, your bill could jump significantly. Most households prefer the stability
of a fixed rate, but if you can tolerate some risk and monitor the market, a variable plan may
occasionally be cheaper.

Green Energy and Renewable Options
Many suppliers now offer plans that include renewable energy certificates (RECs) or direct
investment in wind, solar, or hydroelectric projects. Choosing a green plan can reduce your
household's carbon footprint without any changes to your home's equipment. However, not all
green plans are the same. Some suppliers purchase RECs to offset a percentage of your
usage, while others guarantee that 100% of the electricity they sell to you comes from
renewable sources. Look for plans that are certified by a third party, such as Green-e Energy, to
ensure the claims are legitimate. Also, check the contract terms: green plans sometimes come
with a slightly higher rate, so weigh the environmental benefit against the cost.

How to Compare Suppliers
Start by looking at your current utility bill. Find your average monthly usage in kilowatt-hours
(for electricity) or therms (for natural gas). Then, look at the price per unit that suppliers offer.
Multiply that price by your average usage to estimate your monthly cost. Remember to include
any monthly fees. It is also wise to check the supplier's reputation. Look for reviews online,
check with your state's public utility commission for any complaints, and ask neighbors about



their experiences. A local energy supplier might have a stronger presence in your area and
offer competitive rates, but always verify their track record.

Common Mistakes to Avoid
Ignoring the fine print: A low introductory rate might jump after a few months. Always
check the full rate schedule.

Forgetting to compare the total cost: The price per unit is important, but a monthly
fee can wipe out the savings. Calculate the total monthly cost.

Signing up for a long contract without checking exit terms: Life changes. You might
move or want to switch. Know what it costs to leave.

Assuming the default utility is the only option: Many people never shop around. You
could be overpaying simply because you haven't looked.

Not monitoring your bills after switching: Occasionally, billing errors happen. Keep an
eye on your first few statements to make sure the rate and fees match what you
agreed to.

When to Switch Suppliers
The best time to switch is when your current contract is ending, so you avoid any early
termination fees. Many suppliers allow you to sign up a few weeks before your current contract
expires, ensuring a seamless transition. You can also switch mid-contract if the savings from a
new supplier outweigh the penalty. However, that is less common. Another good time to switch
is when market prices are low. If wholesale energy prices drop, suppliers may offer attractive
fixed-rate plans. Keep an eye on energy news or use comparison websites that track rates in
your area.

The Role of Your Local Utility
Remember that your local utility remains responsible for delivering energy to your home,
maintaining the grid, and handling outages. Switching suppliers does not change your service
reliability or the way you report problems. Your bill may still come from the utility, but the
supply portion will reflect your chosen supplier's rate. If there is a power outage or a gas leak,
you still call your utility, not your supplier. This separation is important to understand so you
know whom to contact for what.

Finding the right energy supplier takes a little research, but the effort can pay off in lower bills
and a greater sense of control over your energy use. Whether you prioritize cost, stability, or
environmental impact, there is likely a plan that fits your needs. Start by understanding your
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current usage, compare offers carefully, and read the contract before signing. Working with a
reliable local energy supplier can simplify the process, but always do your own due diligence.

American Energy Supply, Co. is located at 1704 Chichester Ave, Linwood, PA 19061 and can be
reached at (610) 494-4874.


